
BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF DEI,AWARE

IN THE MATTER OF THE APPLICATION OF
SUEZ WATER DELAWARE, INC. CONCERNING
THE SEMI-ANNUAL ADJUSTMENT TO THE
DISTRIBUTION SYSTEM ]MPROVEMENT CHARGE
PURSUANT rO 26 DEL. C. S 314 (b) (5)
(FTLED MAY 25, 2011)
(AMENDED JUNE 72, 2071)

PSC DOCKET NO. 17_0370

ORDER NO. 93T2

AI{D NOW/ this 20th day of December 2078, the Del-aware Public

Service Commission ("Commission") determines and orders the

following:

WHEREAS, under the provisions of 26 Del_. C. S 314, a water

utility may calcul-ate and col-lect a "Distribution System

Improvement Charge" ("DSIC Rate"), allowing it to beqin recovering

depreciation expenses and a return on capital invested in "efigible

dist.ribution system improvements" put into service between rate

cases; and

WHEREAS, under the statutory scheme, a particular water

utility's DSIC Rate, once initiated, may thereafter be adjusted on

a semi-annual- basis to refl-ect eligible improvements put into

servi-ce within the preceding six months. See 26 Del-. C. S 314 (b) (3)

and (b) (5) ;1 and

WHEREAS, on May 25, 2011, SUEZ Water Delaware, Inc. ("SUEZ")

filed an application in PSC Docket No. 17-0370 to set its DSIC Rate

to I.012 effective July 1, 2011; and

lThe Commission explained the DSIC Rate mechanism in detail in PSC Order
No. 5850 (December 11, 200I).
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WHEREAS, on June 20, 2071, the Commission adopted Order No.

9015, which opened Docket No. I1-031 0 and approved SUEZ's

application to set its DSIC Rate to I.01% effective July 1, 20t7,

subject to Commission Staff's ("Staff") annuaf review, audit., and

reconciliation; and

WHEREAS, in May 2078, Staff began conducting a review and

audit of StJEZt s DSIC components and calculations contained in

Docket No. 17-0370; and

WHEREAS, Staff found that the numbers were in compliance with

the Defaware Code and the DSIC Rates approved in Order No. 9075.

Specifically, Staff found that: (i) SUEZ did not exceed its

authorized overall rate of return; (ii) SUEZ collected $741,267 in

DSIC revenues for Docket No. I1-031 0 during the period ,July 1, 2011

through December 31, 20I'7, which was $10,539 below the DSIC revenue

requirement for that period; (iii) the plant portion of SUEZ's DSIC

calculation was accurate; and (iv) SUEZ' s calcufation of total

depreciation agreed with its general ledqer; and

VilHEREAS, Staff found that the annual reconcifiation for

Docket No. 11-0370 produced a total under-coll-ection of $10,539

for the period ,July 1, 20Il through December 31, 20I'7. This under-

collection will- be reconciled in SUEZ's current pending DSIC Rate

application in PSC Docket No. IB=I209; and

WHEREAS, based on Staff's audit of the additional plant

claimed by SUEZ in Docket No. 77-0310 and the revenues SUEZ

col-l-ected under this DSfC Rate, Staff recommends that SUEZ's DSIC
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Rate of 7.012 for July I, 20i-1 through December 31, 207'7, be

approved as final-; and

WIIEREAS, Staff further reports that it has shared its findings

with SUEZ and the Del-aware Division of the Public Advocate, and

al1 parties are in agreement;

NOTil THEREFORE/ IT IS ORDERED BY THE AFFIRMATIVE
VOTE OF NOT FEWER TIIAI{ THREE COMMISSIONERS:

1. Under the provisions of 26 Del-.

hereby approves SUEZ' s 2011 DSIC Rate of

C. S 314, the Commission

r.0'72, effective July 1,

authorized under2071 through December 31, 2011,

Order No. 9075 (June 20, 2011).

2. Nothing in this Order

as previously

shalf preclude the examination

and chaflenge of SUEZ's cl-aims in any base rate proceeding.

3. The annual audit of the filing made in Docket No. I1-

0370 for the period July I,2071 through December 3I,2071 is

concfuded.

4. The Commission reserves the jurisdiction and authority

to enter such further orders i-n these dockets as may be deemed

necessary or proper.

BY ORDER OF THE COMMISSION:

Cha lrman
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Commissioner

Commissi

Commissioner

ATTEST:

Secretary )

*
30

a0.F
(o

@2e

4


